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Polish Bitcoin companies are leaving for the UK and beyond as the country’s unsupportive

regulatory environment and risk-averse bank network is driving them out, industry experts have

said.

Poland’s Ministry of Finance informed two politicians that no regulation would be forthcoming, after
they requested information relating to a series of cyber-attacks and hacking.

Jan Warzecha and Bogdan Rzońca said that cybercrime detections had risen from 404 to 22,000
between 2004 and 2014, citing Bitcoin as a prime cause and requesting information regulation.

The ministry said it believed Bitcoin legislation should be EU-led, “due to the cross-border nature of the
business”.

It said there were no plans to designate any tax status on Bitcoin, and although it did monitor crypto-
currencies for instances of crime, it believed that users were aware of the risks and would have to
shoulder some responsibility.

The ministry referenced the year-long battle between Swedish tax authorities and a Swedish exchange
over whether Bitcoin should be subject to VAT .

While the European Court of Justice has not yet made a final decision, Poland has been reluctant to step
into the world of Bitcoin taxation and regulation.

The Polish industry has mixed feelings towards the government distancing itself from crypto-currency.

Lech Wilczynski, the co-founder of the first Polish Bitcoin payment firm InPay, told PaymentsCompliance
he believed Bitcoin is currently too small to be considered “worthy of any particular approach” by the
government.

“Because of complete uncertainty and conflicting interpretations in terms of taxes, Bitcoin-related
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companies prefer to be legally located in other countries,” he said.

“First choice is the UK because of the clear stance on VAT issues.”

Wilczynski’s comments echo a similar feeling in Switzerland where earlier this year crypto-businesses
blamed the government for a lack of support and said the UK was their preferred destination.

“Bitcoin is not declared illegal in Poland; but that doesn’t stop banks from ostracising Bitcoin-related
companies, Wilczynski said.

“Some of them refuse to even open bank accounts.”

Banks shutting accounts on the basis of risks linked to money remitting has sparked controversy across
the globe.

Last week, the chairman of the Australian Digital Currency Commerce Association said the de-risking
practice was “unfair” and throttling the life out of the burgeoning Bitcoin industry .

Paweł Kuskowski, head of regulatory risk and compliance practice at Wierzbowski Eversheds law firm,
said cybercrime has increased dramatically and in many cases hackers demand crypto-currency as
payment.

“There is no need for tighter regulations, there is a need to adjust existing regulations,” Kuskowski, also
the president of the Compliance Association in Poland, told PaymentsCompliance.

He called the solution to the problems of being linked to money laundering and terrorism financing the
“holy grail” of the industry.

The Compliance Association has held a number of discussions with the regulator on crypto-currencies,
he said, adding that Poland was the first European country to open a Bitcoin Embassy.

”We need to recognise that this is a growing industry with its own characteristics,” he added.

Krzysztof Piech, a Polish Bitcoin Association board member, told PaymentsCompliance that the crypto-
currency policy is not helping local businesses.

“The result is that in the meantime some Polish entrepreneurs have opened their Bitcoin businesses in
the UK or in Berlin, instead of here, and pay taxes there as well,” he said.

An example is Kryptopay, a Polish start-up which enables customers to accept Bitcoin payments into
their bank account, which is licensed and officially lists its headquarters in the UK.

”Bitcoin has seen a huge increase of interest in Poland, and the number of places it is accepted in is
growing,” Kryptopay’s co-founder and chief executive Jakub Wierzcholski told PaymentsCompliance.
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However, he said for the past two months three companies have refused to work with Kryptopay, and
two banks had refused it accounts.

He said the tax issues added to the pile of problems associated with operating Bitcoin firms in Poland.

“The tax system in Poland is so complex that some officials
have different opinions on the same case,” said Jakub
Wierzcholski, chief executive of Kryptopay.

Financial regulatory expert Aleksander Woznicki, counsel at Wolf Theiss, told PaymentsCompliance that
the associations of using crypto-currencies in Poland for money laundering continued to linger.

The general inspector of financial information conducted the first investigation within this scope in 2014,
he said.  

Last year, the prosecutor’s office in Gorzów Wielkopolski, Poland, conducted preparatory proceedings
against a company operating a Bitcoin exchange, he added.

“Nevertheless, till now, we haven't heard of anyone to be sentenced in Poland for using crypto-currency
in money laundering,” Woznicki said.

“I also have spoken with the district prosecutors and they did not conduct any cases regarding using the
crypto-currency for money laundering procedures.”

To read the PaymentsCompliance Poland country report click here.
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