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    If the participant does not increase its bid in 

    the next round, it is assumed that the bidder 

    is exercising a pass for that round. After using 

    up the allowed number of passes, the bidder 

    may no longer participate in the auction and 

    improve its result in the tender.

The auction is to be conducted transparently:

      After each round, the commission conducting 

       the auction announces how many points have 

       been achieved so far by specific bids in the 

       tender, states the minimum increment, and 

       provides a list of bidders who decided to 

       “pass.”

Participants may submit inquiries to the 

       commission concerning the information 

       announced.

The auction ends after the third round in a row 

    in which no one offers more than the bid by 

    the participant who has “won” the tender so far. 

    Thus the winner is the participant that:

      in three successive rounds has offered the 

       highest bid, or

      in accordance with the results announced 

       after the penultimate round, has obtained 

       enough points in the tender to “guarantee”

       that it wins the reservation.

The auction is designed to operate as a kind of 

filter, preventing reservations from being awarded 

to bidders without the necessary financial resources, 

but favouring bidders who are determined to obtain

a reservation for the frequency or orbital resources 

and are prepared to devote the appropriate funds 

to that end. Practice will show how the institution 

really operates.
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On 12 August 2009, a new Regulation of 

the Minister of Infrastructure on Tenders 

and Competitions to Reserve Radio 

Frequencies and Orbital Resources came 

into effect, providing for use of an auction 

mechanism in proceedings for assignment 

of resources that are in limited supply.

We reported on the proposed solutions in an 

, but because of significant 

revisions to the regulation, we would like to 

return to the topic again.

Under the regulation, the auction is to serve 

as an additional, third stage in certain tenders 

to reserve radio frequencies or orbital resources. 

It will not be used, however, to assign such 

resources for purposes of transmitting radio 

or television programs, which is done by way 

of a competition.

Who will pay the most - key aspects 

of auctions

An auction is conducted in a series of 

    rounds, in which the participants bid

    increasingly higher amounts.

The participants in the first round are 

    determined by the bids submitted in 

    the tender.

The auction requires active participation. 

    After each round, the bidder must increase

    its bid by at least the specified amount 

    (minimum increment) in order not to drop 

    out of the bidding. The regulation provides 

    for two exceptions to this rule:

      “passing” in a round each participant 

       is entitled to a certain number of rounds, 

       specified in the tender documentation, 

       in which it may choose not to make a bid,
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  bonus for the best  the bidder who 

       “wins” the tender after a given round 

       need not make a bid in the next round.
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