
 

 

Section of the PRIIPs 
KID 

What will be included 

Title  The label “Key Information Document” must appear at the top of 
the first page. 

Explanatory statement A prescribed statement setting out the purpose of the document is 
to be included. 

Product manufacturer 
information 
 

The product (and its International Securities Identification Number 
(ISIN) or other identifiers), information on the product 
manufacturer, its contact details (including a website and 
telephone number) and its regulatory authorisations. The date 
that the document is published or revised should also be included.  

Comprehension alert If the product might be difficult to understand, a comprehension 
alert must be included. This states that the investor is about to 
purchase a product that is not simple and may be difficult to 
understand.  
Please note: it currently is not clear when firms should be using 
the alert. Further guidelines on this are expected. 

What is this product? What the product is, its objectives and its typical investor profile.  

What are the risks and 
what could I get in 
return? 

A summary risk indictor (SRI), a diagram that combines market 
risk and credit risk on a 1-7 scale. Other risk factors not captured 
by the SRI have to be explained in words (including liquidity risk). 
The methodology to determine the SRI varies from product to 
product.  
Manufacturers also have to provide at least three “performance 
scenarios” that are performance projections based on an 
investment of ten thousand euros over the PRIIP’s minimum 

recommended holding period as well as up to two shorter 
durations. The scenarios are to cover “unfavourable”, “favourable” 
and “moderate” market conditions which are calculated using a 
formulaic method.   

What happens if [name 
of the PRIIP 
manufacturer] is unable 
to pay out? 

Description of whether the investment is covered by a 
compensation scheme and, if it is, details about the scheme, 
including the name of the guarantor/scheme and which risks are 
covered/excluded. 

What are the costs? A summary of costs including ongoing and one-off costs, including 
the compound effect of these. These are presented in two costs 
disclosures tables. The first sets out costs in monetary terms, 
aggregates them and then states a reduction in yield figure based 
on some assumptions. The second sets out costs in percentage 
terms in a way similar to the UCITS KIID.  Please note: this 
approach has been developed with the aim of being compliant with 

MiFID II cost disclosure requirements. However, some sections 
such as transaction costs are inherently difficult to quantify, and 
the RTS states how these are to be quantified or approximated for 
the purposes of the KID.                                    

How long should I hold 
it and can I take money 
out early? 

The minimum recommended holding period and the consequences 
of cashing in early.  
Please note: the minimum recommended holding period is 
extremely prominent in the KID being repeated a number of times 
and forming the basis of performance and costs disclosures. 

How can I complain? Practical information on making complaints. Please note: UK 
houses may be able to copy from their existing COBS disclosures 
although an email address for complaints must be included.  

Other relevant 
information 

Information on additional documents that are available to the 
investor (either pre-contract or post-contract). 


